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INDEPENDENT AUDITORS’ REPORT

Board of Directors

Humboldt County Association
of Governments

©ll I Street, Sulite B

Fureka, CA 95501

Opinion

We have audited the accompanying financial statements of the
Transportation Fund of the City of Fortuna as of and for the years ended
June 30, 2024 and 2023, and the related notes to the financial
statements, as listed in the table of contents.

In our opinion, the financial statements referred to above present
fairly, 1in all material respects, the financial position of the
Transportation Fund of the City of Fortuna as of June 30, 2024 and 2023
and the changes in financial position thereof for the years then ended
in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the the Audit of the Financial Statements section of our report. We
are required to be independent of the City of Fortuna, and to meet our
other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the
Transportation Fund and do not purport to, and do not, present fairly the
financial position of the City of Fortuna as of June 30, 2024 and 2023,
the changes in its financial position, or, where applicable, its cash
flows for the years then ended 1n accordance with accounting principles
generally accepted in the United States of America. Our opinion is not
modi fied with respect to this matter.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of .
these financial statements in accordance with accounting principles

generally accepted in the United States of America, and for the design,

implementation, and maintenance of internal contrecl relevant to the
preparation and fair presentation of financial statements that are free

from material misstatement, whether due to fraud or error.

Auditors’ Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due tec fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted zuditing standards
will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentiocnal omissions, misrepresentations, or the override of internal
control., Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements,

In performing an audit in accordance with generally accepted auditing
standards, we:

®Exercise professional Jjudgment and maintain professional skepticism
throughout the audit.

#ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the
financial statements,.

®Chtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City of Trinidad’s internal control. Accordingly,
no such opinion is expressed.

®Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management,
as well as evaluate the overall presentation of the financial statements.

We are required to communicate with charged with governance regarding,
among other matters, the planned scope and timing of the audit,
significant audit findings, and certain internal control-related matters
that we identified during the audit.
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Other Information

Our audit was also made for the purposes of determining compliance with

the Transportation Development Act Sections 99234, 99400 {a), and
89260.7, the California Administrative Code and the rules and regulations
of the Humboldt County Asscciation of Governments. In our audit we

performed to the extent applicable, the tasks contained in Sections 6666
and 6667 of the California Administrative Code.

In our opinion, except as discussed in Notes 6 and 7, the funds described
above were expended in conformance with applicable laws, rules, and

regulations of the Transportation Development Act and the allocation
instructions of the Humboldt County Association of Governments.

Anderion, Lucss, Somowille, & Borges

November 12, 2024
Fortuna, California
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CITY OF FORTUNA

TRANSPORTATION DEVELOPMENT ACT FUNDS
COMPRARATIVE STATEMENT OF NET POSITION

Pertaining to Section 99260 of the Public Utilities Code
Recorded in the Senior Bus Fund

June 30, 2024 and 2023

ASSETS
Current Assetis
Cash (Cverdraft)
TDA funds receivable

Total Current Assets

Property, Plant and Equipment
Property, plant and equipment
Less: Accumulated depreciation

Total Property, Plant and Eguipment

Deferred Cutflows of Resources
Deferred Outflows Related to Pensions

TOTAL ASSETS

LIABILITIES AND NET POSITION

Current Liabilities
Accounts pavable and accrued expenses
Vacation pavyable

Total Current Liabilities

QOther Liabilities
Net Pension Tiability

Total Liabilities

Deferred Inflows of Resources
Deferred Inflows Related to Pensions

Net Position:
Retained Farnings:
Undesignated
LTF capital reserve
STAF capital reserve

Total Net Position

TOTAL LIABILITIES AND NET POSITION

S (40,047
177,587

137,550

310,870
{(225,22Q)

85,650

66,061

$_ 289,261
8 1,703

1,523

$ 3,226

174,362

5_177,588

22,781

s 3,761
79,427

5,704

$5_88,892

$_ 289,261

See accecmpanying notes to financial statements.

5 77,084
0

17,084

310,870
(214,730

96,140

83,066

$_256,290
5 1,723
287

5 2,010

188,249

$_190,259

20,249

s (14,520)
54, 598

— 2,104

5__ 45,782

$ 256,290
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CITY OF FORTUNA

TRANSPORTATION DEVELOPMENT ACT FUNDS

COMPARATIVE BALANCE SHEET

Pertaining to Section 99400 (a) of the Public Utilities Code
Recorded in the Transportation Fund

June 30,

ASSETS
Cash
TDA funds receivable
Accounts receivable loans—non-current

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

Liabilities:
Deferred revenues

Total Liabilities

fund Balance:
Restricted:
Streets
Nonspendalkle:
Reserved for non-current loans

Total [Fund Balance

TOTAL LIABILITIES AND FUND BALANCE

2024 and 2023

See accompanying notes to financial statements.

2024 2023
5 715,219 $ 724,501
60,047 0
10,978 10,378
$__ 786,244 $__735,879
$ 10,978 5 10,978
3 10,878 s 10,278
$ 764,288 $ 713,923
10,978 10,978
$_ 175,266 $__ 724,901
$__786,244 $_ 735,879
Page 5 of
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CITY OF FORTUNA

TRANSPORTATION DEVELOPMENT ACT FUNDS
COMPARATIVE BALANCE SHERT

Pertaining to Section 99234 of the Public Utilities Code
Recorded in the Transportation 2% Set-Aside Fund

June 30, 2024 and 2023

2024 2023
ASSETS
Cash $189,409 $179, 582
TDA funds receivable 13,561 0
TOTAL ASSETS $202,970 $179,582
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts pavyable 3 0 S Q
Total Liabilities 5 0 ] 0
Fund Balance:
Restricted:
TDA 2% Set-Aside Projects $202,97Q $17%,582
Total Fund Balance $202,970 $179,582
TOTAL LIABILITIES AND FUND BALANCE $202,970 $179,582

See accompanying notes to financial statements.
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CITY OF FORTUNA
TRANSPORTATION DEVELOPMENT ACT FUNDS
STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN FUND NET POSITION

Pertaining to Sections 99260 of the Public Utilities Code
Recorded in the Senior Bus Fund

For the Year Ended June 30, 2024

With Comparative Amounts for the Year FEnded June 30, 2023

2024
Varlance
2024 Favorable 2023
Budget Actual {(Unfavorable) Actual
OPERATING REVENUES
Passenger fares 5 16,000 5 16,257 5 257 $ 15,628
Other income 2,000 600 (1,400) 1,499
Total Operating Revenues $_18,000 $_16,857 S (1,143) $ 17,127
OPERATING EXPENSESSs
Personal services,
salaries and benefits 5204,919 $181,527 $ 23,392 $212,274
Supplies 800 690 11¢ 1,122
Vehicle fuel and oil 17,000 19,705 (2,705 17,582
Repalrs and maintenance 5,500 3,475 2,025 6,861
Depreciation 0 10,491 (10,491) 14,550
Advertising and personnel 1,200 2,785 {1,595) 1,403
Insurance 15,5¢8 16,134 {566) 14,082
Telephone and other 4,850 1,233 3,617 3,350
Total QOperating Expenses $249,837 $236,050 513,787 $271,224
NON-OPERATING REVENUES
Government allocations -
Local Transportation Fund 5440,626 $440, 626 5 0 $381, 987
Interest income (expense) 0 (2,955} (2,955) 1,583
Total Non-Operating Revenues $440,626 5437,671 $_(2,855) $383,570
NON-OPERATING EXPENSES
BTA assessment 5177,097 5177,097 5 0 5168, 659
GASB 68 pension liability 0 5,650 (5,650) (2.314)
Total Non-Operating Expenses $177,097 $182,747 5 (5,650) 5166,345
INCOME (LOSS) BEFORE ADJUSTMENTS $ 31,692 $ 35,731 5 4,039 $(36,872)

(Continued on following page)

See accompanying notes to financial statements.
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CITY OF FORTUNA
TRANSPORTATION DEVELOPMENT ACT FUNDS
STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN FUND NET PCSITION

Pertaining to Sections 99260 of the Public Utilities Code
Recorded in the Senior Bus Fund

For the Year Ended June 30, 2024

With Comparative Amounts for the Year Ended June 30, 2023

2024
Variance
2024 Favorable 2023
Budget Actual (Unfavorable) Actual
INCOME (L, OSS) BEFORE ADJUSTMENTS

Balances Forward S 31,692 5 35,731 $ 4,039 5 (36,872)
FUND TRANSFERS - Measure E 6,000 7,375 1,379 8,931
INCREASE (DECREASE) IN

NET POSITION 5 37,692 $ 43,110 3 5,418 5 (27,%41)
NET POSITION -

BEGINNING OF YEAR 45,782 45,782 0 75,218
PRIOR PERIOD ADJUSTMENT 0 0 0 {1,495)
NET POSITION -

END OF YEAR $ 83,474 & 88,892 5 5,418 $_ 45,782

See accompanying notes to financial statements.
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CITY OF FORTUNA
TRANSPORTATION DEVELOPMENT ACT FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

Pertaining to Sections 99400 (a) of the Public Utilities Code
Recorded in the Transportation Fund

For the Year Ended June 30, 2024

With Comparative Amounts for the Year Ended June 30, 2023

2024
Variance
2024 Favorable 2023
Budget Actual (Unfavcrable) Actual
REVENUES
Intergovernmental; '
Allocations-TDA S 60,047 3 60,047 S 0 3 222,350
Reimbursements 0 0 0 18,145
Miscellaneous:
Interest 5,000 38,165 33,165 11,061
Other 0 0 0 135
Total 5 65,047 S 88,212 8 33,165 S_ 251,691
EXPENDITURES AND TRANSFERS
Street and road projects 5 100,000 5 47,847 % 52,153 3§ 39,899
Tctal S 100,000 & 47,847 § 52,153 5 39,899
EXCESS (DEFICIENCY) OF ‘
REVENUES OVER EXPENDITURES S (34,953) & 50,365 & 85,318 $ 211,792
FUND BALANCE - BEGINNING OF
YEAR 724,901 724,901 0 522,129
PRIOR PERIOD ADJUSTMENT 0 0 0 (9,020)
FUND BALANCE =~ END OF YEAR 5 689,948 & 775,266 § 85,318 $ 724,901

See accompanying notes to financial statements.

‘Page 9 of 16




CITY OF FORTUNA
TRANSPORTATION DEVELOFMENT ACT FUNDS
' STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

Pertaining tec Sections 99234 of the Publig Utilities Code
Recorded in the Transportation 2% Set-Aside Fund

For the Year Ended June 30, 2024

With Comparative Amcunts for the Year Ended June 30, 2023

2024
Variance
2024 Favorable
Budget Actual {(Unfavorable}
REVENUES
Intergovernmental:
Allocations - TDA 5 13,561 5 13,561 5 0
Miscellanecus:
Interest 0 9,827 9,827
Total 5 13,561 $_ 23,388 59,827
EXPENDITURES
Street and road projects s 0 5 0 S 0
Total 5 o $ 0 8 0
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES $ 13,561 5 23,388 $§ 9,827
FUND BALANCE - BEGINNING OF
YBEAR 179,582 179,582 0
PRIOR PERIOD ADJUSTMENT 0 0 0
FUND BALANCE - END OF YEAR 5193,143 $202,970 59,827

See accompanying notes to financial statements.

2023
Actual

§ 12,333

—3:428

5_15,761

$ 15,761

166,491

(2,670)
$5179,582
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CITY OF FORTUNA

TRANSPORTATION DEVELOPMENT ACT FUNDS

STATEMENT OF CASH FLOWS

Pertaining to Sections 99260 of the Public Utilities Code

Recorded in the Senior Bus Fund

For the Year Ended June 30,

With Comparative 2Zmounts for the Year Ended June 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received for services
Cash received from other income
Cash disbursed for operating activities
NET CASH PROVIDED (USED) BY OPERATING
ACTIVITIES
CASH FLOWS FROM NONCAPITAI FINANCING ACTIVITIES:

Cash received from transfers
Cash received from other governments

NET CASH PROVIDED BY NONCAPITAL FINANCING
ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Capital grants received
Purchase of property and equipment

Proceeds from sale ¢f equipment

NET CASH PROVIDED (USED) BY CAPITAL AND RELATED
FINANCING ACTIVITIES:

NET (DECREASE) INCREASE IN CASH
CASH BALANCE - BEGINNING OF YEAR

CASH BALBNCE (OVERDRAFT) - END OF YEAR

2024

2024

3 16,257
600

(401,441)

$5(384,584)

5 7,379

263,029

$ 15,628
1,499

{426,612)

$(409,485)

5 8,931

381,987

$_270,408 $_390,918
S (2,955 8 1,583
$..(2,955) § 1,583
$ 0 3 0

0 0

0 0
$ 0 8 0
$(117,131) §$ (16,984)

77,084

5_{(40,047)

See accompanying notes to financial statements.

94,068

577,084
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NOTE 1 -

NOTE 2 -

NOTE 3 -

CITY OF FORTUNA

TRANSPORTATION DEVELOPMENT ACT FUNDS
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024

REPORTING ENTITY:

These financial statements consist only of +the Senior Bus Fund,
Transportation Fund and Transportation 2% Set-Aside Fund of the City of

Fortuna, The Senior Bus Fund, as an Enterprise Fund, accounts for the
various transit activities provided by the City, and is financed with
Transportation Development Act monies. The Transportation Fund and

Transportation 2% Set-Aside Fund, as governmental-type Special Revenue
Funds, account for various street related activities and bicycle and
pedestrian pathway projects provided by the City, and are also financed with
Transportation Development Act monies.

BASIS OF ACCOUNTING:

The Senior Citizen Bus Fund, an Enterprise Fund, is accounted for using the
accrual basis of accounting. Revenues are recognized when they are earned,
and expenses are recognized when they are incurred. Funds claimed and paid
to the Humboldt Transit Authority are also accounted for in the Senior Bus
Fund. This portion of the Senior Bus Fund uses the modified accrual basis
of accounting whereby revenues are recognized when they become both
measurable and available to finance expenditures of the current period and
expenditures are generally recognized when the related fund liabilities are
incurred.

The Transportation Fund and the Transportation 2% Set-Aside Fund of the City
of Fortuna are accounted for using the modified accrual basis of accounting
whereby revenues are recognized when they become Dboth measurable and
available to finance expenditures of the current period and expenditures are
generally recognized when the related fund liabilities are incurred.

DESCRIPTION QOF SERVICE:

The City of Fortuna supports specialized transportation to senior and
handicapped citizens within the City of Fortuna. The service was provided
by the Senior Citizen Center until April 1984 and directly by the City
thereafter. The City alsc contributes funds for the operation of the
Redwood Transit System, a county-wide operated service for the general
public use, operated by the Humboldi Transit Authority. .

The Transportation Fund is used to account for the City’s ongoing street and
road maintenance program funded in part by Transportation Development Act
monies. During the years ended June 3C, 2024 and 2023, this program
included the various sidewalk and strest reconstruction projects.

The Transportation 2% Set-Aside Fund is used to account for the City’s

bicycle and pedestrian pathway projects funded in part by Transportation
Development Act monies.
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NOTE 4 -

NOTE 5 -

CiTY OF FORTUNA

TRANSPORTATION DEVELOPMENT ACT FUNDS
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024

CAPITAL GRANT ASSETS: -

The acquisiticn, disposal and depreciation of fixed assets acquired through
grants or City contributions is coffset against the appropriate contributed
capital accounts. The statement of revenues, expenditures and changes in
retained earnings i1s increased by the asset depreciation and decreased by
the Capital Grant revenue.

PROPERTY, PLANT AND EQUIPMENT:

The change in property, plant and eguipment for the year ended June 30, 2024

and 2023 was as follows:

Balance Balance
June 30, : June 30,
2023 Additions Deletions 2024
Vehicles $ 175,117 S 0 S 0 $179,117
Other improvements 131,753 0 0 131,753
Accumulated depreciation (214,730} (10,4590) 0 (225,220)
Net property, plant and
aquipment $_ 96,140 5010,490) $ 0 $_85,650
Balance Balance
June 30, June 30,
2022 Additions Deletions 2023
Vehicles 5 179,117 s 0 3 0 $179,117
Other improvements 131,753 0 0 131,753
Accumulated depreciation {(200,179) (14,551} 0 (214,730)
Net property, plant and
aguipment $_110,691 ${14,551) & 0 $ 96,140

Property, plant and equipment is recorded at cost and depreciated using
the straight-line method over useful lives of five to seven years.
Depreciation expense charged to operations for the years ended June 30,

2024 and 2023 was $10,490 and $14,551 respectively.
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NOTE 6 -

CITY OF FORTUNA

TRANSPORTATION DEVELOPMENT ACT FUNDS
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024

ELIGIBILITY FOR FUNDS:

Pursuant to Section 6634 of the California Administrative Code relating to
the Transportation Development Act, a transit claimant is eligible to
receive monies from the TLocal Transportation Fund in an amount which does

not. exceed the claimant’s operating costs,

less

actual fare revenues

received. For the fiscal years ended June 30, 2024 and 2023, the
calculations are as follows:
2024 . 2023
Operating Costs:
Salary $117,137 $119,788
Benefits & unfunded liability payments 70,040 92,986
Supplies 690 1,122
Vehicle fuel & oil 19,705 17,582
Vehicle repair & malntenance 3,475 6,861
Advertising & perscnnel 2,795 1,403
Insurance 16,134 14,082
Telephone & other 1,233 3,350
Net operating costs $231,209 5256,672
Less: DAR TFares receilved (16,257) {15,628)
Maximum TDA Fund Fligibility 5214,952 5241,044
TDA Funds received (befcre prior year offset) 263,029 220,400
Excaess TDA Allocaticn $_ 48,077 3 ¢

In accordance with the rules and regulations of the Transportation Planning
Agency, any excess amounts are required to be adjusted on a succeeding
year’s TDA claim. They can also be re-identified as monies claimed for
capital purchases if sufficient reserves have been used to help purchase new
capital assets.
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NOTE 7 -

NOTE 8 -

CITY OF FORTUNA

TRANSPORTATION DEVELOPMENT ACT FUNDS
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024

FARE BOX RECOVERY RATIO:

The City did not meet its required Fare Box Recovery Ratio for specialized
transit services as calculated under Section 6633.5 of the TDA code for the
yvears ended June 30, 2024 and 2023. The calculations for this fare box
ratio compliance for each year was as follows:

Section 6633.5

2024 2023

Total operating costs 5231,209 5256,672
Less: Insurance premiums per

Section 99268.17 0 Q
Net operating costs 5231,209 $256,672
Required fare box recovery ratio % 10.00% 10.00%
Reguired minimum fares 5 23,121 $ 25,667
Actual fares collected S 1¢,257 S 15,628
Actual fare box recovery ratio achieved 7.03% 6.09%

For the years ended June 30, 2024 and June 3C, 2023, the compliance
requirements were waived under the provisions of AB-90 due to COVID.

STATEMENT OF CASH FLOWS:

To comply with GASB Statement 9, Cash Flows Statement, the following
reconciliation of income (leoss) from operations to net cash provided (used)
by cperating activities is presented:

2024 2023
Income (loss) from operations S 35,731 S {36,872)
Add {deduct):
Depraciation 10,431 14,551
Operating grants received {440,626) {381,987)
Interest (income) expense 2,955 (1,583)
GASB 68 pension 5,850 0
(Decrease) Increase in accounts
Payvable and other accrued expenses 1,215 (4,0%94)
Net cash provided {(used) by operating
activities ${384,584) 5(409,985)
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NOTE 9 -

NOTE 10 -~

CITY OF FORTUNA

TRANSPORTATION DEVELOEMENT ACT FUNDS
NCTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2024

USE OF ESTIMATES:

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosures o¢f coatingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those
estimates.

TRANSIT OPERATOR VEHICLE CODE COMPLIAMNCE

Section 99251 of the Transportation Development Act requires operators
submitting claims for TDA funds to provide evidence of compllance with
Section 1808.1 of the Vehicle Code, regarding participation in the
Department of Motor Vehicles Pull Notice Program. Such compliance is
generally provided by the routine inspections performed by the California
Highway Patrol on transit operator vehicles.

The City currently partlclpates in the Pull Notlce Program and 1s
otherwise deemed compliant in this area.
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